
COMMONWSALTH OF KENTUCKY 

BEFORE THE PUBLIC S E R V I C E  COMMISSION 

* * * * *  

In the Matter of: 

PURCHASE WATER ADJUSTMENT OF I 

BRONSTON WATER ASSOCIATION, I N C  ) 

O R D E R  

On December 9, 1983, Bronston 

CASE NO. 8800-1 

Water Association 

(-Bronston") filed its application with the Public Service 

Commission ("Commission") for authority to adjust its rates 

in accordance with 807 KAR 5 : 0 6 7 ,  Purchased Water Adjustment 

Clause. On February 7, 1984, the Commission ordered t h a t  

additional information be filed. A portion of the required 

information was filed on February 178 19848 along with a 

request for an extension of time to comply with the remainder 

of the Order. This request was granted. The remaining 

information was filed on March I ,  1984, and the record is now 

complete. 

The Commission, having reviewed the evidence of &cord 

and being advised, is of the opinion and finds that: 

(1) Bronston's supplier, Monticello Utility Com- 

mission, increaaed the wholesale coat of water from $1.10 to 

$1.21 per 1,000 gallons, effective January 1, 1984. 
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( 2 )  I n  c a l c u l a t i n g  i t s  p u r c h a s e d  w a t e r  a d j u s t m e n t ,  

B r o n s t o n  used t h e  l i n e  loss  f a c t o r  of 9.3 p e r c e n t  shown i n  

Case N o .  8 8 0 0 ,  N o t i c e  by B r o n s t o n  W a t e r  A s s o c i a t i o n ,  I n c . ,  to 

I n c r e a s e  Its Water R a t e s ,  d a t e d  September  23, 1983. The 

s t a t e m e n t s  of w a t e r  purchased and s o l d  for t h e  12-month 

p e r i o d  e n d i n g  December 31, 1983,  f i l e d  by  Brons ton  i n  t h i s  

case, c o n t a i n  s e v e r a l  m a t h e m a t i c a l  errors. A f t e r  c o r r e c t i o n  

o f  t h e s e  errors, t h e  s t a t e m e n t s  show t h a t  BrOns ton*s  l i n e  

loss is a p p r o x i m a t e l y  27 p e r c e n t  and t h a t ,  upon r e d u c t i o n  of 

t h e  l i n e  loss to t h e  maximum of 1 5  p e r c e n t  allowed by t h e  

Commission, Brons ton '  s t o t a l  allowable i n c r e a s e  i n  pu rchased  

water costs is $ 5 , 2 5 4 .  

( 3 )  The c a l c u l a t i o n  for t h e  pu rchased  w a t e r  

a d j u s t m e n t  made b y  Brons ton  is  i n c o r r e c t  d u e  t o  t h e  

m a t h e m a t i c a l  errors and its a d j u s t m e n t  for l i n e  loss 

ment ioned  h e r e i n .  The correct p u r c h a s e d  water  a d j u s t m e n t  is 

$.13 per 1 ,000  g a l l o n s .  

( 4 )  The f i n a n c i a l  e x h i b i t s  f i l e d  by B r o n s t o n  

i n d i c a t e  t h a t  i t  c a n n o t  absorb a n  i n c r e a s e  of t h i s  magni tude  

i n  t h e  w h o l e s a l e  cost o f  water. 

( 5 )  The p u r c h a s e d  water a d j u s t m e n t  i n  t h e  amount o f  

$.13 per 1 ,000  g a l l o n s  and t h e  rates i n  Appendix A are f a i r  

j u s t  and r e a a o n a b l e  and s h o u l d  be approved .  
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IT IS THEREFORE ORDERED t h a t  t h e  pu rchased  water 

a d j u s t m e n t  i n  t h e  amount of $.13 per 1 ,000  g a l l 1 9 n s  and t h e  

rates i n  Appendix A be and t h e y  h e r e b y  are approved  e f f e c t i v e  

for s e r v i c e s  r e n d e r e d  o n  and a f t e r  t h e  d a t e  of t h i s  Order .  

IT IS FURTHER ORDERED t h a t  f o r  f u t u r e  a p p l i c a t i o n  of 

t h e  pu rchased  water  a d j u s t m e n t  c l a u s e  of Bcons ton ,  t h e  b a s e  

rate €OK purchased  w a t e r  s h a l l  be: 

S u p p l i e r  R a t e  

M o n t i c e l l o  U t i l i t y  Commission $1.21 per 1 ,000  g a l l o n s  

I T  IS FURTHER ORDERED t h a t  w i t h i n  30 d a y s  of t h e  da t e  

of t h i s  Order, Brons ton  s h a l l  f i l e  its r e v i s e d  t a r i f f  s h e e t s  

s e t t i n g  o u t  t h e  rates approved  h e r e i n .  

Done a t  Frankfort, Kentucky,  t h i s  27 th  day of March, 

1984. 

PUBLIC SERVICE COMMISSION 

.. . 

ATTEST: 

Gecre tary 
-. ._ 
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APPENDIX A 

APPENDIX TO AN  ORDER OF THE PUBLIC SERVICE 
COMMISSION I N  CASE NO. 8800-1 DATED MARCH 27 ,  
1984. 

Residential and Commercial 
5/8-inch X 3/4-inch Meters 

Gallonage Block 

First 1,500 gallons 
Next 3,500 gallons 
Next 5,000 gallons 
N e x t  5,000 gallons 
Over 15,000 gallons 

R a t e  

$7 .00  (Minimum) 
2.88 per 1,000 gallons 
2.13 per 1,000 gallons 
1.63 per 1,000 gallons 
1.33 per 1,000 gallons 

Special Contract: Woodson Bend, Inc. 

Gallonage Block 

F i r s t  600,000 gallons 
Over 600,000 gallons 

Rate 

$1,571.00 (Minimum) 
- 

1.33 per 1,000 gallons 



a p p r o v a l  by  t h e  Commission of financing through the FFB is either 

necessary or allowable under  t h e  c i r c u i t  court's d e c i s i o n .  

F o r  t h e s e  r e a s o n s  set f o r t h  a b o v e ,  t h e  P u b l i c  S e r v i c e  Com- 

m i s s i o n  of Kentucky h e r e b y  d i s c l a i m s  j u r i s d i c t i o n  over Big 

Rivers' f i n a n c i n g  t h r o u g h  t h e  Federal F i n a n c i n g  Bank. 

Done at F r a n k f o r t ,  Kentucky,  t h i s  27th day of March, 1984. 

PUBLLC SERVICE COMMISSION 

ATTEST: 

Secretary 




